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1. BEGIN UNCLASSIFIED. SWISS FEDERAL COUNCIL 
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SWISS NATIONAL BANK (SNB) DISCUSS WITH OTHER CENTRAL 
BANKS POSSIBLE ASSOCIATION OF SWISS FRANC (SF) 

WITH EUROPEAN JOINT FLOAT. FEDERAL COUNCILOR 
(FINANCE MINISTER) CHEVALLAZ INFORMED COUNCIL OF 
HIS MEETING LAST WEEKEND IN VIENNA WITH GERMAN AND 
AUSTRIAN FINANCE MINISTERS AND SNB PRESIDENT LEUTWILER 
REPORTED TO COUNCIL ON PRELIMINARY CONVERSATIONS SNB 
HAS ALREADY HAD WITH OTHER CENTRAL BANKS. SPOKESMAN 
FOR FEDERAL COUNCIL TOLD PRESS FOLLOWING MEETING 
THAT NO REPEAT NO DECISION HAD BEEN TAKEN ON WHETHER 
SWISS WOULD OR SHOULD ASSOCIATE WITH SNAKE AND ANY 
SUCH DECISION WOULD BE TAKEN ONLY AFTER SNB EX- 
PLORES MATTER FURTHER. END UNCLASSIFIED. 

2. BEGIN LIMITED OFFICIAL USE. OUR CONTACTS INDICATE 
THAT POSSIBLE SWISS FRANC ASSOCIATION WITH MINI-SNAKE 
IS STILL VIEWED WITH CONSIDERABLE SKEPTICISM IN 
INTERESTED GOS AGENCIES IN BERN. BESIDES OBVIOUS 
TECHNICAL QUESTION OF ESTABLISHING INITIAL APPROPRIATE 
CROSS RATES, SOURCES IN BOTH FINANCE AND POLITICAL 
DEPARTMENTS HAVE EXPRESSED CONCERN ALSO RE POLITICAL 
AND ECONOMIC POLICY ASPECTS OF POSSIBLE SF ENTRY INTO 
MINI-SNAKE. THEY NOTE, FOR EXAMPLE, THAT PRESSURES 
COULD DEVELOP PROMPTING CAPITAL INFLOWS BY NON- 
RESIDENTS INTO SWITZERLAND FROM OTHER SNAKE COUNTRIES. 
THEY ALSO ARE REASONABLY CONFIDENT THAT OVER LONG 
TERM SF WILL TEND DEPRECIATE AGAINST DOLLAR AND THAT 
PRESENT RELATIVELY HIGH RATE WILL NOT CONTINUE IN 
DEFINITELY. IF SUCH ASSUMPTIONS CORRECT, THEY SEE 

FEW ADVANTAGES OF ENTRY. 

3. SWISS COMMERCIAL BANKS ALSO SEEM INCREASINGLY 
DOUBTFUL ABOUT WISDOM OF TIEING SF TO OTHER CUR- 
RENCIES. UNION BANK HAS RECOMMENDED THAT NO EARLY 
DECISION BE TAKEN AND EXPORT-ORIENTED SECTORS ARE 
BECOMING DOUBTFUL THAT ENTRY INTO MINI SNAKE WOULD 
SOLVE THEIR PROBLEMS. 

4. EMBASSY COMMENT: FEDERAL COUNCIL DECISION OF 
MARCH 26 PRIMARILY REPRESENTS ENDORSEMENT OF 
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WHAT SNB WAS ALREADY DOING AND CLEARLY DOES NOT IN ANY 
WAY IMPLY DECISON APPLY FOR ASSOCIATION. IT MAY ALSO 
BE REGARDED AS FORM OF REBUKE FOR SNB FOR ITS FAILURE OBTAIN 
Cl EAR FEDERAL COUNCIL APPROVAL PRIOR TO INITIAL EX- 
PLORATORY TALKS. IT IS ALSO VERY CLEAR THAT FEDERAL 
COUNCIL AND NOT SNB ALONE WILL MAKE DECISION, IF ANY, 

ON ASSOCIATION WITH SNAKE. VIEWS OF DIVISION OF COM- 
MERCE, FINANCE DEPARTMENT, AND POLITICAL DEPARTMENT 
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WILL CARRY CONSIDERABLE WEIGHT. AT THIS POINT. THESE 
AGENCIES ARE ONLY BEGINNING THEIR STUDY BUT SEEM 
TO BE AGAINST ANY EARLY SF ASSOCIATION WITH MINI-SNAKE. 

END LIMITED OFFICIAL USE. 
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